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Abstract

The content of this paper is based solely on the original study reported in Abe and Watanabe (20124)
in which the authors develop a structured and innovative theory of optimal resource allocation and
prestige maximization for an institution of higher education. Although the study provides a sound
diagnostic framework and unambiguous results, the paper requires relatively advanced knowledge of

mathematics and microeconomic theory, which presents an unattractive feature for students and
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researchers in academic disciplines that do not necessarily incorporate such analytical methodol ogies.
The primary objective of this paper is placed on presenting some of the theoretical findings
demonstrated in Abe and Watanabe (2012a) and the significance of their implications, without
sacrificing the original intent of the study, to an audience of non-mathematical users. In doing so,
particular emphasisis placed on geometric interpretations and implications rather than reiterating the
results with heavy reliance on specialized knowledge of mathematics and economics. Thus, this paper
is designed with the aim of conveying informative insights and enhancing solid understanding of the
new analytical approach proposed by the authors to a broader audience of students and scholars
whose research interests cover the cost effectiveness in financing higher education institutions. (HRK

/ Abstract Gbernommen)
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