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'HDU�&ROOHDJXHV��/DGLHV�DQG�*HQWOHPHQ��
IRU�PH� LW� LV� WKH� WKLUG�PHHWLQJ�ZLWK�XQLYHUVLW\� OHDGHUV� IURP�$XVWUDOLD��)DFLQJ�D�
NQRZOHGJHDEOH�JURXS�OLNH�WKLV��LW�LV�D�SOHDVXUH��EXW�DOVR�D�FKDOOHQJH�IRU�PH�WR�
WDON�DERXW�WKH�IXWXUH�RI�KLJKHU�HGXFDWLRQ�ILQDQFLQJ�LQ�*HUPDQ\��
(YHQ�LI�,�ZLVKHG�WR�GR�VR��,�FRXOG�QRW�DWWHPSW�WR�VXPPDUL]H�WKH�GLVFXVVLRQ�RI�
WKH�SDVW�WZR�GD\V�RU�WR�SURSRVH�VROXWLRQV�WR�VRPH�RI�WKH�LVVXHV�GLVFXVVHG�VR�
IDU��EHFDXVH��XQIRUWXQDWHO\��,�ZDV�QRW�DEOH�WR�DWWHQG�WKH�FRQIHUHQFH�\HVWHUGD\��
%XW�D�QXPEHU�RI�FULWLFDO�SRLQWV�RQ�WKH�ZD\�WRZDUGV�D�VRXQG�ILQDQFLDO�EDVLV�RI�
*HUPDQ�LQVWLWXWLRQV�RI�KLJKHU�HGXFDWLRQ�VHHP�WR�EH�TXLWH�FOHDU���
�
7UDQVIRUPDWLRQ�WR�D�NQRZOHGJH�EDVHG�VRFLHW\�
7KH�*HUPDQ�KLJKHU�HGXFDWLRQ�V\VWHP�KDV�JRQH�WKURXJK�D�SDUDGLJP�VKLIW�IURP�
D UDWKHU�HOLWLVW�V\VWHP��SURYLGLQJ�KLJKHU�HGXFDWLRQ�WR�D�VHOHFW�IHZ��WR�D�V\VWHP�
RI� PDVV� HGXFDWLRQ� 7KLV� GHYHORSPHQW� UHIOHFWV� GUDVWLF� FKDQJHV� LQ� VRFLHW\��
6FLHQWLILF�ILQGLQJV�DQG�PHWKRGRORJ\�KDYH�EHFRPH�WKH�EDVLV�RI�DOO�GHFLVLRQV�WR�
DQ�H[WHQW�SUHYLRXVO\�XQNQRZQ��7KLV� LV� VLPLODUO\� WUXH� IRU� WKH�SXEOLF�DV� IRU� WKH�
SULYDWH� VHFWRU�� (YHQ� LQ� WKH� SROLWLFDO� VSKHUH�� PRVW� GHFLVLRQV� DUH� EDVHG� RQ�
VFLHQWLILF� PHWKRGRORJ\� DQG� UHDVRQLQJ�� 8QLYHUVLWLHV� DUH� WKH� RQO\� LQVWLWXWLRQV�
ZKLFK� DUH� GHYLVHG� WR� HQKDQFH� DQG� DOVR� FRQYH\� WKH� LQGLVSHQVDEOH� VFLHQWLILF�
NQRZOHGJH�IRU�WKLV�PRGHUQ�VRFLHW\��

+LJKHU�HGXFDWLRQ�DV�SXEOLF�UHVSRQVLELOLW\�
+LJKHU�HGXFDWLRQ�FOHDUO\�LV�D�SXEOLF�UHVSRQVLELOLW\��,Q�WRGD\¶V�NQRZOHGJH��EDVHG�
VRFLHW\�D�ZHOO�TXDOLILHG�DQG�KLJKO\�VSHFLDOL]HG�ZRUNIRUFH�LV�QHHGHG��8QLYHUVLW\�
JUDGXDWHV�JHQHUDWH�VRFLHWDO�EHQHILWV�WKDW�MXVWLI\�WKH�LQYHVWPHQW�RI�SXEOLF�IXQGV�
LQ�KLJKHU�HGXFDWLRQ��(FRQRPLF�JURZWK�DQG�SUDFWLFDOO\�DOO�RWKHU�DGYDQFHPHQWV�
LQ�VRFLHW\�UHVW�RQ�WKH�JURZWK�RI�NQRZOHGJH�DQG�RQ�WKH�TXDOLILFDWLRQ�RI�WKH�ZRUN�
IRUFH���
,Q� RUGHU� WR� SURYLGH� TXDOLW\� LQ� WHDFKLQJ� DQG� UHVHDUFK�� XQLYHUVLWLHV� PXVW� EH�
SURYLGHG� ZLWK� D� VROLG� IXQGLQJ� EDVLV� WKDW� LV� QRW� FRQWLQJHQW� XSRQ� WKH� SROLWLFDO�
VWUXJJOH�DERXW�WKH�GLVWULEXWLRQ�RI�WD[SD\HUV
�PRQH\�EHWZHHQ�FRPSHWLQJ�HQGV��
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7KLV�LPSOLHV�FRQWUDFWV�EHWZHHQ�WKH�LQVWLWXWLRQV�DQG�WKH�VWDWH�VSDQQLQJ�D�SHULRG�
RI�VHYHUDO�\HDUV�LQ�RUGHU�WR�DOORZ�IRU�D�PLG��WR�ORQJ�WHUP�GHYHORSPHQW�VWUDWHJ\���
$W� WKH������/LVERQ�(XURSHDQ�&RXQFLO� WKH� LPSRUWDQFH�RI�SXEOLF� LQYHVWPHQW� LQ�
KLJKHU�HGXFDWLRQ�ZDV�HPSKDVL]HG��7KH�(XURSHDQ�8QLRQ�IRUPXODWHG�DV�D�JRDO�
IRU�WKH�QH[W�GHFDGH�WR�EHFRPH�WKH�PRVW�FRPSHWLWLYH�DQG�G\QDPLF�NQRZOHGJH�
EDVHG� HFRQRP\� LQ� WKH� ZRUOG�� ,Q� WKH� 6XPPLW� 0HHWLQJ� KHOG� LQ� %DUFHORQD� LQ�
0DUFK� ������ LW� ZDV� VWLSXODWHG� WKDW� LQ� RUGHU� WR� DFKLHYH� WKLV� REMHFWLYH� WKH�
(XURSHDQ� 8QLRQ� ZRXOG� KDYH� WR� LQYHVW� ��� RI� LWV� *13� LQ� UHVHDUFK� DQG�
GHYHORSPHQW�E\�������
1RZDGD\V�� WKH� HFRQRPLF� ZHOIDUH� RI� D� QDWLRQ� DQG� LWV� LQWHUQDWLRQDO�
FRPSHWLWLYHQHVV� DUH� ODUJHO\� GHWHUPLQHG� E\� WKH� TXDOLW\� RI� LWV� SHRSOH
V�
HGXFDWLRQ��7KLV� LV�HVSHFLDOO\� WUXH�IRU�D�FRXQWU\�ZLWK�SUDFWLFDOO\�QR�H[SORLWDEOH�
QDWXUDO�UHVRXUFHV�OLNH�*HUPDQ\��
7KHUHIRUH�� WKH� FXUUHQW� GHEDWH� RQ� IXUWKHU� GLPLQLVKLQJ� WKH� UROH� RI� WKH� )HGHUDO�
*RYHUQPHQW� LQ� IXQGLQJ�KLJKHU�HGXFDWLRQ�FDQ�RQO\�EH� ORRNHG�XSRQ�ZLWK�JUHDW�
FRQFHUQ��7KH�VKDUHG�UHVSRQVLELOLW\�RI�WKH�)HGHUDO�JRYHUQPHQW�DQG�WKH�/lQGHU�
JRYHUQPHQWV� IRU� IXQGLQJ� XQLYHUVLWLHV� DQG�RWKHU� UHVHDUFK� LQVWLWXWLRQV� HQVXUHV�
FRPSDUDEOH� HGXFDWLRQDO� RSSRUWXQLWLHV� DQG� LQWHUQDWLRQDOO\� FRPSHWLWLYH�
XQLYHUVLWLHV�WKURXJKRXW�WKH�VL[WHHQ�VWDWHV�RI�WKH�)HGHUDO�5HSXEOLF��

$XWRQRPRXV�ILQDQFLDO�PDQDJHPHQW�DV�D�SUHUHTXLVLWH�IRU�VXFFHVV�
$V�ZDV�VDLG�\HVWHUGD\��PDQ\�UHIRUPV�SDYLQJ�WKH�ZD\�WRZDUG�PRUH�IOH[LEOH�DQG�
FRPSHWLWLYH� KLJKHU� HGXFDWLRQ� EXGJHWLQJ� KDYH� DOUHDG\� EHHQ� LPSOHPHQWHG��
6LQJOH� EORFN� RSHUDWLQJ� JUDQWV�� IRU� LQVWDQFH�� DUH� FHUWDLQO\� D� VWHS� LQ� WKH� ULJKW�
GLUHFWLRQ�� %XW� IXOO\� VHOI�GHWHUPLQHG� DQG� VHOI�UHVSRQVLEOH� LQVWLWXWLRQV� RI� KLJKHU�
HGXFDWLRQ� RXJKW� WR� EH� DEOH� WR� DFW� OLNH� SULYDWH� HQWHUSULVHV�� 7KH\� FDQQRW� EH�
HIILFLHQWO\�RSHUDWHG�E\�H[WHUQDO�EXUHDXFUDWLF�UHJXODWLRQV��
7KH� SROLWLFDO�� VWUDWHJLF� DQG� RSHUDWLRQDO� UHVSRQVLELOLW\� IRU� WKH� LQVWLWXWLRQDO�
GHYHORSPHQW� KDV� WR� OLH� ZLWK� WKH� XQLYHUVLW\� OHDGHUVKLS�� 6WDWH� JRYHUQPHQWV��
SUHIHUDEO\� LQGHSHQGHQW� EXIIHU� RUJDQL]DWLRQV� OLNH� I�H�� WKH� SODQQLQJ� DQG�
EXGJHWLQJ�FRPPLWWHH� LQ� ,VUDHO�� VKRXOG�FRQILQH� WKHLU� UROH� WR� WKH� IRUPXODWLRQ�RI�
ORQJ�WHUP� WDUJHWV� IRU� WKH� GHYHORSPHQW� RI� WKH� VWDWH� ZLGH� V\VWHP� RI� KLJKHU�
HGXFDWLRQ�RQ�WKH�EDVLV�RI�FDUHIXO�VWUDWHJLF�SODQQLQJ��
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)RU�D�VXFFHVVIXO��RXWSXW�RULHQWHG�ILQDQFLDO�PDQDJHPHQW�� LQVWLWXWLRQV�RI�KLJKHU�
HGXFDWLRQ�PXVW�EH�DEOH�
���� WR�EXLOG�XS�ILQDQFLDO�UHVHUYHV�ZLWKRXW�KDYLQJ�WR�IHDU�WKDW�VDYLQJV�PLJKW�

EH�FRQILVFDWHG�E\�WKH�VWDWH�DXWKRULWLHV���
���� WR� RZQ� SURSHUW\� DQG�PDQDJH� WKHLU� EXLOGLQJV� DQG� UHDO� HVWDWH�ZLWK� WKH�

QHFHVVDU\�ILQDQFLDO�IXQGV�EHLQJ�SDUW�RI�WKH�XQLYHUVLW\�EXGJHW��
���� WR�HPSOR\�WKHLU�DFDGHPLF�DQG�QRQ�DFDGHPLF�VWDII�DW�WHUPV�FRPSDWLEOH�

ZLWK�WKH�RSHUDWLRQDO�UHTXLUHPHQWV�RI�WHDFKLQJ�DQG�UHVHDUFK��
���� WR� UHFUXLW� WKHLU� DFDGHPLF� DQG� QRQ�DFDGHPLF� VWDII� ZLWKRXW� DQ\� RXWVLGH�

LQWHUIHUHQFH���
���� WR�VHOHFW�WKHLU�VWXGHQWV��DQG�
���� WR� RIIHU� HGXFDWLRQDO� SURJUDPV� RQ� WKH� EDVLV� RI� FRQWUDFWXDO� IXQGLQJ�

UHJXODWLRQV�ZLWK�WKH�VWDWH��
$V�ZH�KHDUG�EHIRUH��D�QHZ�PRGHO�RI�XQLYHUVLW\�JRYHUQDQFH�ZKLFK�PHHWV�VRPH�
RI�WKHVH�GHPDQGV��KDV�EHHQ�LPSOHPHQWHG�LQ�WKH�6WDWH�RI�/RZHU�6D[RQ\��WKH�
KRPH� VWDWH� RI� WKH� XQLYHUVLW\� ,� UHSUHVHQW�� 6RPH� RI� WKH� VWDWH� LQVWLWXWLRQV� RI�
KLJKHU�HGXFDWLRQ�KDYH�FKDQJHG�WKHLU�OHJDO�VWDWXV�WR�WKDW�RI�D�IRXQGDWLRQ�XQGHU�
SXEOLF�ODZ���
0\�XQLYHUVLW\�KDV�QRW�\HW� MRLQHG� WKH�JURXS�RI�SLORW�XQLYHUVLWLHV��EHFDXVH�XQWLO�
IDOO�RI� ODVW� \HDU� WKH�PDMRULW\�RI� WKH�PHPEHUV�RI�RXU�$FDGHPLF�6HQDWH� IHDUHG�
WKDW� WKH\� ZRXOG� ORVH� WRR� PXFK� SRZHU� WR� WKH� H[WHUQDO� %RDUG� RI� *RYHUQRUV��
0DQ\�RI� WKH� LPSRUWDQW� LQQRYDWLRQV�RI� WKH�QHZ�VWDWH� ODZ� IRU�KLJKHU�HGXFDWLRQ�
DSSO\�WR�HYHU\�XQLYHUVLW\��KRZHYHU��VR�WKDW�ZH�DUH�QRW�LQ�D�KXUU\�WR�FKDQJH�RXU�
OHJDO�VWDWXV���
'HVSLWH� D� JHQHUDO� SOHGJH� IRU� PRUH� FRPSHWLWLRQ� EHWZHHQ� KLJKHU� HGXFDWLRQ�
LQVWLWXWLRQV��PRVW�VWDWH�JRYHUQPHQWV�KDYH��XQWLO�QRZ��VKLHG�DZD\� IURP�D� UHDO�
WDVN��DQG�SHUIRUPDQFH���RU�RXWSXW���EDVHG�IXQGLQJ�IRUPXOD�IRU�WKH�XQLYHUVLWLHV��
1DWXUDOO\�� D� PRUH� FRPSHWLWLYH� DOORFDWLRQ� RI� ILQDQFLDO� IXQGV� ZLOO� LQFUHDVH� WKH�
EXGJHW� RI� VRPH� LQVWLWXWLRQV� DQG� GHFUHDVH� WKH� EXGJHW� RI� RWKHUV�� 8QLYHUVLWLHV�
KDYH� WR� IRFXV� RQ� WKHLU� VWUHQJWKV� DQG� DFFHSW� SRVVLEOH� FXWEDFNV� LQ� ZHDNHU�
DUHDV��,W�LV�WKH�LQGLYLGXDO�VWDWHV¶�DQG�WKH�IHGHUDO�JRYHUQPHQW¶V�WDVN�WR�SURYLGH�D�
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IUDPHZRUN�WKDW�HQVXUHV�D�EDODQFH�LQ�HGXFDWLRQDO�RSSRUWXQLWLHV�IRU�WKH�V\VWHP�
DV�D�ZKROH���

'LYHUVLILFDWLRQ�RI�ILQDQFLDO�IXQGV�
,Q�YLHZ�RI�WKH�DFURVV�WKH�ERDUG�FXWV�RI�SXEOLF�IXQGV�ZH�KDYH�ZLWQHVVHG�LQ�WKH�
UHFHQW�SDVW�XQLYHUVLWLHV�PXVW�GLYHUVLI\� WKHLU�VRXUFHV�RI� LQFRPH�� ,W� LV�DSSDUHQW�
WKDW� VWDWH� IXQGLQJ� ZLOO� EH� GHFUHDVLQJ� UDWKHU� WKDQ� LQFUHDVLQJ� LQ� WKH� \HDUV� WR�
FRPH� ZKLOH� WKH� GHPDQG� IRU� KLJKO\� TXDOLILHG� XQLYHUVLW\� JUDGXDWHV� ZLOO� JURZ�
FRQWLQXRXVO\��7KH�RQJRLQJ�HFRQRPLF� UHFHVVLRQ�DQG�QHZ�VRFLHWDO�FKDOOHQJHV��
KRZHYHU�� DUH� ERXQG� WR� IRUFH� HYHQ� WKH� PRVW� ZHOO�PHDQLQJ� JRYHUQPHQWV� WR�
UHGXFH�H[SHQGLWXUH�DQG�LQYHVWPHQW�LQ�KLJKHU�HGXFDWLRQ���
7KLV� OHDGV� WR� WKH� FRQFOXVLRQ� WKDW� XQLYHUVLWLHV� QHHG� DFFHVV� WR� UHYHQXH�
LQGHSHQGHQW� RI� WKH� VWDWH�� 2I� FRXUVH�� XQLYHUVLWLHV� DOUHDG\� VXSSOHPHQW� WKHLU�
DOORFDWHG�EXGJHWV�ZLWK�WKLUG�SDUW\�IXQGV�IRU�UHVHDUFK��PDLQO\�WKURXJK�QDWLRQDO�
RU�(8�UHVHDUFK�IXQGLQJ�SURJUDPV��DQG�LQGXVWU\���
$OWHUQDWLYH�ZD\V�RI�LQFRPH�JHQHUDWLRQ�IRU�LQVWLWXWLRQV�RI�KLJKHU�HGXFDWLRQ�PXVW�
EH� IXUWKHU� H[SORUHG�� 7KLV� LQFOXGHV� WKH� OLFHQVLQJ� RI� SDWHQWV�� UHYHQXH� WKURXJK�
VHUYLFHV� DQG� FRQWLQXLQJ� HGXFDWLRQ�� IXQGUDLVLQJ� DQG� VSRQVRULQJ� FRQWUDFWV��
QHWZRUNLQJ� ZLWK� DOXPQL�� DQG� �� ODVW� EXW� QRW� OHDVW� �� HQJDJLQJ� LQ� EXVLQHVV�
RSHUDWLRQV�DNLQ�WR�WKH�XQLYHUVLWLHV
�FDSDELOLWLHV�LQ�5�	�'��
$QRWKHU�SRVVLEOH�VRXUFH�RI�UHYHQXH�WKDW�KDV�EHHQ�LQ�WKH�IRFXV�RI�RXU�DWWHQWLRQ�
GXULQJ�WKH�FRQIHUHQFH�DUH� WXLWLRQ�IHHV��%HIRUH� ,� WDNH�XS�WKH�TXHVWLRQ�RI�IHHV��
KRZHYHU��,�ZRXOG�OLNH�WR�DOOXGH�WR�WKH�VSHFLILF�UHVSRQVLELOLWLHV�FRQQHFWHG�ZLWK�D�
FKDQJHG�IXQGLQJ�VFKHPH���
�
5HVSRQVLELOLWLHV�RI�WKH�XQLYHUVLWLHV�
)RU�RXU� LQVWLWXWLRQV�RI�KLJKHU�HGXFDWLRQ�D�GLYHUVLILFDWLRQ�RI�VRXUFHV�RI� LQFRPH�
GRHV� QRW� RQO\� OHDG� WR� QHZ� RSSRUWXQLWLHV�� EXW� DOVR� WR� QHZ� UHVSRQVLELOLWLHV��
,QFUHDVHG�XQLYHUVLW\�DXWRQRP\� LQ� ILQDQFLDO�PDWWHUV� LQ� FRPELQDWLRQ�ZLWK�PRUH�
GHFHQWUDOL]HG� ILQDQFLDO� PDQDJHPHQW� GRHV� QRW� PHDQ� WKDW� XQLYHUVLWLHV� DUH�
HQWLUHO\�IUHH�WR�VSHQG�WKHLU�OXPS�VXP�EXGJHWV�ZLWKRXW�EHLQJ�KHOG�DFFRXQWDEOH�
IRU� WKHLU� GHFLVLRQV�� ,QFUHDVHG� DXWRQRP\� JRHV� KDQG� LQ� KDQG� ZLWK� LQFUHDVHG�
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DFFRXQWDELOLW\�� 7UDQVSDUHQF\� DQG� DFFRXQWDELOLW\� WRZDUGV� WKH� JHQHUDO� SXEOLF�
PXVW� EH� SDUW� RI� D� FRPSUHKHQVLYH� LQWHUQDO� DQG� H[WHUQDO� V\VWHP� RI� TXDOLW\�
DVVXUDQFH��7KH�XQLYHUVLW\¶V�SURILOH�DQG�WKH�LQVWLWXWLRQ¶V�PLVVLRQ�LQ�WHDFKLQJ�DQG�
UHVHDUFK�VKRXOG�JXLGH�WKH�LQVWLWXWLRQ
V�ILQDQFLDO�GHFLVLRQV�VR�WKDW�WKH�DOORFDWLRQ�
RI�IXQGV�LV�RSWLPL]HG���
�
5HVSRQVLELOLWLHV�RI�WKH�VWDWH�JRYHUQPHQWV�
5HIRUPV�LQ�KLJKHU�HGXFDWLRQ�PDQDJHPHQW�GR�QRW�RQO\�SRVH�FKDOOHQJHV�WR�WKH�
XQLYHUVLWLHV�� EXW� DOVR� WR� WKH� JRYHUQPHQWDO� DXWKRULWLHV� LQ� FKDUJH� RI� KLJKHU�
HGXFDWLRQ��-XVW�DV� WKH�XQLYHUVLWLHV�DUH�UHVWUXFWXULQJ�WR�EHFRPH�ILW� IRU�WKH���VW�
FHQWXU\��WKH�KLJKHU�HGXFDWLRQ�PLQLVWULHV�KDYH�WR�PRGHUQL]H�WKHLU�DGPLQLVWUDWLYH�
V\VWHP��$V�ORQJ�DV�WKH�LQVWLWXWLRQV�RI�KLJKHU�HGXFDWLRQ�DUH�IRUFHG�WR�DGKHUH�WR�
RIWHQ� RXWGDWHG� DQG� PXFK� WRR� GHWDLOHG� � EXUHDXFUDWLF� UHTXLUHPHQWV� RI� VWDWH�
DGPLQLVWUDWLRQ�� WKH\� ZLOO� QRW� EH� DEOH� WR� IXQFWLRQ� LQ� DQ� HIILFLHQW� DQG� HIIHFWLYH�
ZD\��
�
7XLWLRQ�IHHV�DV�D�VRXUFH�RI�UHYHQXH�
$V� GLVFXVVHG� \HVWHUGD\�� HYHQ� WKRXJK� WKH� *HUPDQ� LQVWLWXWLRQV� RI� KLJKHU�
HGXFDWLRQ�DUH�GUDPDWLFDOO\�XQGHU�ILQDQFHG��WKH\�DUH�VR�IDU�QRW�DOORZHG�WR�HDUQ�
UHYHQXH�LQ�RQH�RI�WKHLU�PDMRU�ILHOGV�RI�DFWLYLW\��L�H��LQ�WHDFKLQJ��:H�KDYH�KHDUG�
PDQ\�DUJXPHQWV�LQ�IDYRU�RI�DV�ZHOO�DV�DJDLQVW�WKH�LQWURGXFWLRQ�RI�WXLWLRQ�IHHV��
7KH� GDQJHU� RI� EORFNLQJ� RII� SRWHQWLDO� VWXGHQWV� IURP� VRFLDOO\� GLVDGYDQWDJHG�
IDPLOLHV�KDV�EHHQ�RQH�RI�WKH�PDLQ�DUJXPHQWV�DJDLQVW�WXLWLRQ�IHHV��$QRWKHU�RQH�
KDV�VWUHVVHG�WKH�SRLQW�RI�LQWHU�JHQHUDWLRQ�HTXLW\���
,Q�IDFW��KRZHYHU��WKH�DOOHJHG�VRFLDO�LQMXVWLFH�KROGV�WUXH�IRU�D�KLJKHU�HGXFDWLRQ�
V\VWHP� LQ� ZKLFK� WKH� WD[� SD\HU� KDV� WR� FRYHU� WKH� FRVW� IRU� DQ� LQGLYLGXDO¶V�
XQLYHUVLW\�HGXFDWLRQ�LQ�IXOO��)LQDQFLDO�VWXGLHV�VKRZ�WKDW��RQ�DYHUDJH��XQLYHUVLW\�
JUDGXDWHV� PDQDJH� WR� UHDOL]H� D� VXEVWDQWLDO� LQFRPH� DGYDQWDJH� RYHU� QRQ�
DFDGHPLF� HPSOR\HHV� GXULQJ� WKHLU� ZRUNLQJ� OLIH�� ,Q� YLHZ� RI� WKLV� DGYDQWDJH�� LW�
VHHPV� MXVWLILHG� WR� DVN� WKH� LQGLYLGXDO� JUDGXDWH� WR� VKDUH� SDUW� RI� WKH� ILQDQFLDO�
EXUGHQ�IRU�KLV�RU�KHU�HGXFDWLRQ���
)XUWKHUPRUH�� D� ����� VWXG\� E\� WKH� 2UJDQL]DWLRQ� IRU� (FRQRPLF� &R�RSHUDWLRQ�
DQG�'HYHORSPHQW� �2(&'�� KDV� VKRZQ� WKDW� WKH� LQGLYLGXDO¶V� UDWH� RI� UHWXUQ� RQ�
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LQYHVWPHQW� ZLWK� UHJDUG� WR� SRVW�VHFRQGDU\� HGXFDWLRQ� LV� SDUWLFXODUO\� ORZ� LQ�
*HUPDQ\�� 7KLV� FDQ� EH� DWWULEXWHG� WR� WKH� ORQJ� DYHUDJH� GXUDWLRQ� RI� VWXG\� LQ�
FRPELQDWLRQ� ZLWK� UHODWLYHO\� KLJK� FRVWV� RI� OLYLQJ�� +HUH�� WXLWLRQ� IHHV� ZRXOG�
FHUWDLQO\�KDYH�D�SRVLWLYH�VWHHULQJ�HIIHFW��SURYLGHG�WKH�UHYHQXH�IURP�IHHV�ZHUH�
DW�WKH�IUHH�GLVSRVDO�RI�WKH�KLJKHU�HGXFDWLRQ�LQVWLWXWLRQ���
:LWK�UHJDUG�WR�WKH�VRFLDO�EDODQFH�WKDW�QHHGV�WR�EH�SUHVHUYHG��DQG�LQ�YLHZ�RI�LWV�
JUHDWHU�GHPDQG�RULHQWDWLRQ�FRPSDUHG�WR�$XVWUDOLD
V�+(&6�,�DP�LQ�IDYRU�RI�WKH�
1HZ�=HDODQG�YDULDQW�RI�VWXGHQW�FRQWULEXWLRQ�WR�KLJKHU�HGXFDWLRQ��,Q�DGGLWLRQ�,�
ZRXOG�OLNH�WR�VXJJHVW�DQ�HGXFDWLRQ�VDYLQJV�VFKHPH�DQDORJRXV�WR�WKH�*HUPDQ�
UHDO�SURSHUWLHV�VDYLQJV�VFKHPH� WKDW�ZDV�EDVHG�RQ� WKH� IRUPHU�����E� ,QFRPH�
7D[�/DZ���
,� PXVW� DGPLW� WKDW� $XVWUDOLD
V� +(&6� PLJKW� EH� HDVLHU� WR� FRPELQH� ZLWK� WKH�
*HUPDQ� VXSSO\�RULHQWHG� VWHHULQJ�PHFKDQLVP� LQ� KLJKHU� HGXFDWLRQ�� &RQWUDFWV�
EHWZHHQ�WKH�LQGLYLGXDO�LQVWLWXWLRQV�DQG�WKH�PLQLVWU\�DERXW�WKH�NLQG�DQG�QXPEHU�
RI�VWXG\�SODFHV�WR�EH�RIIHUHG�ZRXOG�LPSO\�D�OXPS�VXP�IXQGLQJ�REOLJDWLRQ�RQ�WKH�
SDUW� RI� WKH� VWDWH�ZKLFK�ZRXOG� QRW� GHSHQG� RQ� WKH� NLQG� DQG� QXPEHU� RI� VWXG\�
RSSRUWXQLWLHV� DFWXDOO\� XWLOL]HG�� %XW� DV� LQ� SUDFWLFDOO\� DOO� FHQWUDOO\� SODQQHG�
V\VWHPV�UHDFWLRQV�RQ�D�PLVPDWFK�EHWZHHQ�VXSSO\�DQG�GHPDQG�ZRXOG�EH�VORZ�
RU� HYHQ� QRQ�H[LVWHQW�� $OVR�� VLQFH� WKH� FRVW� VWUXFWXUH� LV� QRW� WKH� VDPH� LQ� DOO�
LQVWLWXWLRQV��SULFHV�IL[HG�E\�WKH�VWDWH�GR�QRW�UHIOHFW�VXSSO\�FRQGLWLRQV��HLWKHU���
7KH�1HZ�=HDODQG�VROXWLRQ� WR� WKH�SUREOHP� ��DOWKRXJK� LW� LV� QRW�D�SXUH�PDUNHW�
VROXWLRQ���VLPXODWHV�PDUNHW�IRUFHV�PXFK�EHWWHU��EHFDXVH�HQUROOHG�VWXGHQWV��QRW�
VWXG\�SODFHV��DUH�VXEVLGL]HG��DQG�WKH�XQLYHUVLWLHV�FDQ�IL[�WXLWLRQ�IHHV�DFFRUGLQJ�
WR�FRVWV�DQG�PDUNHW�SRVLWLRQ��7KH�VWDWH� LV�VWLOO�DEOH� WR� LQIOXHQFH� WKH�VWUDWHJLF�
RULHQWDWLRQ�RI�WKH�XQLYHUVLWLHV�LQGLUHFWO\�E\�YDU\LQJ�WKH�DPRXQW�RI�VXEVLG\�SDLG�
SHU� VWXGHQW� RU� JUDGXDWH� LQ� D� JLYHQ� HGXFDWLRQDO� SURJUDP�� ,W� LV�� RI� FRXUVH��
LPSRUWDQW�� WKDW� WKH�VWDWH�VXEVLGLHV�DUH�QRW�FRPELQHG�ZLWK�SUHVFULSWLRQV�DV� WR�
ZKDW�WKH�PRQH\�RXJKW�WR�EH�VSHQW�IRU��
,W�FDQ�EH�VKRZQ�E\�VWDQGDUG�HFRQRPLF�UHDVRQLQJ��WKDW�VXFK�D�IOH[LEOH�V\VWHP�
ZLOO� OHDG� WR� D� EHWWHU� FRVW�EHQHILW� UHODWLRQ� WKDQ� D� V\VWHP� UHO\LQJ� RQ� QRQ�SULFH�
UDWLRQLQJ�RI�VWXG\�RSSRUWXQLWLHV�OLNH�WKH�RQH�ZH�KDYH�EHHQ�OLYLQJ�LQ�WR�GDWH���
,Q� 1HZ� =HDODQG� WKH� FRQGLWLRQV� IRU� UHSD\LQJ� WKH� ORDQV� VHHP� WR� EH� VNLOOIXOO\�
GHYLVHG� DV� ZHOO�� ,QVWHDG� RI� D� OLPLW� WR� WKH� WD[DEOH� LQFRPH� EH\RQG� ZKLFK�
UHSD\PHQW�LV�GXH�DW�SURJUHVVLYH�UDWHV�IURP���WR���SHU�FHQW��DV�LQ�$XVWUDOLD��WKH�
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1HZ�=HDODQG�VFKHPH�DOORZV� IRU�D� FHUWDLQ� VXP� WR�EH�GHGXFWHG� IURP� WD[DEOH�
LQFRPH�EHIRUH�UHSD\PHQW�DW�D�IL[HG�SHUFHQWDJH�UDWH�EHJLQV��7KH�1HZ�=HDODQG�
UHJXODWLRQV� WKXV� DYRLG� GLVFRQWLQXRXV� YDULDWLRQV� RI� UHSD\PHQWV� ZLWK� JURZLQJ�
WD[DEOH�LQFRPH��/HVV�FRQYLQFLQJ��KRZHYHU��LV�WKH�DGGLWLRQ�RI�D�QRPLQDO�LQWHUHVW�
UDWH�WR�WKH�UDWH�RI�LQIODWLRQ�ZKHQ�WKH�FXUUHQW�YDOXH�RI�ORDQV�LV�GHWHUPLQHG��VLQFH�
QRPLQDO� LQWHUHVW� UDWHV� DUH� WKHPVHOYHV� LQIOXHQFHG�E\� �� DPRQJ�RWKHU� IDFWRUV� ��
WKH�UDWH�RI� LQIODWLRQ��,Q�DGGLWLRQ�WR�WKLV�DUJXPHQW�LW�ZRXOG�RQO\�EH�IDLU� WR�EORFN�
RII� WKH� LQIOXHQFH� RI� PRQHWDU\� SROLF\� RQ� WKH� FRVW� RI� ORQJ�WHUP� ORDQV� IRU�
HGXFDWLRQ��7KHUHIRUH��LI�DQ�LQWHUHVW�UDWH�PXVW�EH�FDOFXODWHG�DW�DOO��LW�VKRXOG�EH�
ORZ�DQG�FRQVWDQW�RYHU�WLPH��7KH�VDPH�DUJXPHQW�SHUWDLQV�WR�WKH�FRQGLWLRQV�IRU�
DQ�DGGLWLRQDO�VXEVLVWHQFH�ORDQ�ZKLFK�LQ�1HZ�=HDODQG�KDV�WKH�DGYDQWDJH�RI�QRW�
GHSHQGLQJ�RQ�QHHG� �� DQG� WKXV� RQ� WKH� VWXGHQWV
� SDUHQWV
� ILQDQFLDO� VLWXDWLRQ� ��
DQG�RI�QRW�LQFUHDVLQJ�WKH�\HDUO\�YROXPH�RI�UHSD\PHQW�EXW�UDWKHU�WKH�GXUDWLRQ�RI�
UHSD\PHQW�REOLJDWLRQV���
7KH�RIWHQ�KHDUG�DUJXPHQW�WKDW�WXLWLRQ�IHHV�RQ�WKH�EDVLV�RI� ORDQV�ZLOO�VKLIW� WRR�
PXFK�RI�D�ILQDQFLDO�EXUGHQ�RQ�IXWXUH�JHQHUDWLRQV�DQG�WKXV�YLRODWH�WKH�SULQFLSOH�
RI� LQWHU�JHQHUDWLRQ� HTXLW\� FDQQRW� EH� GHQLHG� UHOHYDQFH�� 7KHUHIRUH�� ORQJ�WHUP�
ILQDQFLDO�SURYLVLRQV�IRU�WKH�HGXFDWLRQ�RI�FKLOGUHQ�VKRXOG�DOVR�EH�VXEVLGL]HG��$�
VXLWDEOH�VDYLQJV�VFKHPH�FRXOG�EH� WKDW�RI� WKH� IRUPHU�*HUPDQ� UHDO�SURSHUWLHV�
VDYLQJV� VFKHPH� WKDW� DOORZHG� WR� FKRRVH� EHWZHHQ� WD[� EHQHILWV� RU� D� VWDWH�
VXEVLG\�ZKHQ�WKH�VDYLQJV�ZHUH�XVHG�WR�EX\�UHDO�HVWDWH�RU�EXLOG�D�KRPH��6XFK�
D�VDYLQJV�VFKHPH�ZRXOG�PRWLYDWH�SDUHQWV� WR� LQYHVW� LQ� WKH�HGXFDWLRQ�RI� WKHLU�
FKLOGUHQ�DQG�LW�ZRXOG���WKURXJK�WKH�VWDWH�VXEVLG\���VKLIW�VRPH�RI�WKH�EXUGHQ�RQ�
WKH�VKRXOGHUV�RI�WKRVH�FLWL]HQV�ZKR�KDYH�QR�FKLOGUHQ�RI�WKHLU�RZQ�WR�FDUH�IRU�
ZKLOH� WKH\�� WRR�� ZLOO� GHSHQG� RQ� WKH� TXDOLILFDWLRQ� DQG� SURGXFWLYLW\� RI� IXWXUH�
JHQHUDWLRQV���
,Q�FORVLQJ�,�ZRXOG�OLNH�WR�SDVV�RQ�WR�\RX�DQ�LGHD�RI�D�FROOHDJXH�RI�PLQH��/XGZLJ�
6FKlW]O��WKH�SUHVLGHQW�RI�WKH�8QLYHUVLW\�RI�+DQQRYHU��ZKR�KDV�VXJJHVWHG�WKDW�
XQLYHUVLWLHV�VKRXOG�GLYLGH�WKHLU�LQFRPH�IURP�WXLWLRQ�IHHV�LQWR�WKUHH�SDUWV��
�� RQH�WR�VXSSRUW�WKH�QHHG\�VWXGHQWV�
�� RQH�WR�LPSURYH�WKH�SUHVHQW�FRQGLWLRQV�RI�WHDFKLQJ�DQG�OHDUQLQJ�DQG�
�� WKH�WKLUG�RQH�WR�EXLOG�XS�D�XQLYHUVLW\�IRXQGDWLRQ��DQ�HQGRZPHQW��ZKLFK�

ZLOO� KHOS� WR� LPSURYH� DQG� PRGHUQL]H� WKH� XQLYHUVLWLHV
� RIIHULQJV� RI�
HGXFDWLRQDO� RSSRUWXQLWLHV� DQG� �� LQ� WKH� ORQJ� UXQ� �� KHOS� WR� HDVH� WKH�
EXUGHQ�RQ�IXWXUH�JHQHUDWLRQV�RI�VWXGHQWV��


